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Thomas M. Dorman, Executive Director POWER
Kentucky Public Service Commission
P. O. Box 615
211 Sower Boulevard
Frankfort, KY 40602

February 12, 2004

Dear Mr. Dorman:

Re: Case No. 2004-00047

In the Matter of the Joint Application Pursuant

to 1994 House Bill No. 501 for the Approval

of American Electric Power/Kentucky Power
Company (“AEP/Kentucky”) Collaborative
Demand-Side Management Programs, and for
Authority to Implement a Tariff to Recover Costs,
Net Lost Revenues and Receive Incentives
associated with the Implementation of the
AEP/Kentucky Collaborative Demand-Side
Management Programs.

Pursuant to the Commission’s Order dated May 22, 1996, enclosed are an original and ten
copies of the Joint Applicants’ fifteenth six-month status report. This report describes the
operation and progress of the Demand-Side Management Plan.

Specifically, the Joint Applicants seek authority for AEP/Kentucky, in conjunction with its
utility services and pursuant to the 1994 House Bill No. 501, to implement the enclosed revised
electric tariff to recover costs associated with the implementation of demand-side management
programs, which include net lost revenues and incentives related to those programs.

Unless otherwise advised by the Commission, the DSM Collaborative plans on filing separate
cost evaluations for each of the active DSM Programs for years 2003 and 2004. The evaluation
reports will be filed with the August 2005 DSM Status Report.

The revised DSM Adjustment clause factor for each customer sector has been agreed upon and
1s proposed by the DSM Collaborative (see Exhibit C, Column 5, Lines 12 and 25). The
proposed factor for the residential and commercial sectors is the midpoint between the ceiling
and the floor calculations as demonstrated on Exhibit C. The floor was calculated by taking the
Collaborative’s projected remaining fourth quarter position (see Exhibit C, Column 5, Lines 2
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and 15) and dividing by the adjusted estimated sector KWH sales for the remaining fourth
quarter (see Exhibit C, Column 5, Lines 10 and 23). The ceiling was calculated by taking the
Collaborative’s projected remaining fourth quarter position (see Exhibit C, Column 5, Lines 4
and 17) and dividing by the adjusted estimated sector KWH sales for the remaining fourth
quarter (see Exhibit C, Column 5, Lines 10 and 23).

The Joint Applicants request the Commission to approve the following:
(D The Experimental DSM Electric Tariff to become effective
March 30, 2004. This will allow the Company to utilize
new factors with the first billing cycle in April 2004.

As is customary, the Company requests the Commission to return a stamped copy of the revised
tariff sheet upon approval.

If you have any questions please contact me at (502) 696-7010.
Sincerely,
Errol K. Wagner

Director of Regulatory Services
Enclosure



American Flectric Power 18" REVISED SHEET NO. 22-2
CANCELING 17% REVISED SHEET NO. 22-2

P.S.C. ELECTRIC NO. 7

EXPERIMENTAL DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE (Cont'd.)
(Tariff Experimental D.S.M.C.)

RATE. (Cont'd.)

5. The DSM adjustment shall be filed with the Commission ten (10) days before it is scheduled to go into effect,
along with all the necessary supporting data to justify the amount of the adjustments which shall include data and
information as may be required by the Commission.

6. Copies of all documents required to be filed with the Commission under this regulation shall be open and made
available for public inspection at the office of the Public Service Commission pursuant to the provisions of KRS
61.870 to 61.884.

7. The resuiting range for each customer sector per KWH during the three-year Experimental Demand-Side
Management Plan is as follows:
CUSTOMER SECTOR
TIA COMMERCIAL INDUSTRIAL"
($ Per Kwh) ($ Per KWH) ($ Per KWH)
Floor Factor = 0.000066 (0.000082 ) -0-
Ceiling Factor = 0.000497 (0.000015) -0-

8. The DSM Adjustment Clause factor ($ Per KWH) for each customer sector which fall within the range defined in Item
7 above is as follows:

CUSTOMER SECTOR
RESIDENTIAL COMMERCIAL INDUSTRIAL*
DSM () $___462.580 $___(49.747) -0-
S © 1,640,355,400 1,015,243,200 -0-
Adjustment Factor $ 0.000282 (0.000049 ) -0-

*The Industrial Sector has been discontinued pursuant to the Commission’s Order dated September 28, 1999.

DATE OF | F 12, 2004 EFFECTIVE DATE March 30, 2004

ISSUED BY TORY ER FORT. TUCKY

NAME TITLE ADDRESS

(D) (D)
(D) (D)
(I)(D)
(I)(1)
(D) (D)
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_ [KENTUCKY POWER COMPAN" | " ExhibitC_ |

IDERIVATION OF 3SECTORS  .HARGES FOR é“ﬁ'ﬁ“‘f’"’““*g”g""’ """"" | R
__|EXPERIMENT S b | PAGEtOf 12 |
R — . — S

, | TOTAL YEARS YEARS | YEARS | YEAR9 YEAR9 |

IRESIDENTIAL SECTOR _ 1thu7 | (2003) | (2003) (2004) | _ (2004) | TOTAL |

i ; ‘ 2nd, 3rd, 4th

. 1st HALF 2nd HALF 1stQTR | QTRS

‘ ) ) 3) ) 5 ®

1/CURRENT PERIOD AMOUNT TO BE RECOVERED | $5533339 $198,815 $395,581 $189,428 $706,950 |~ $7,024,113
2|CUMULATIVE ( OVER)/UNDER COLLECTION ! 0] 99,603 55,727 192,857 108,277 0
318 MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT {41,824) 0 0 0 $0 (41,824)
4,TOTAL TO BE RECOVERED 5,491,515 298,418 451,308 382,285 815,227 6,982,289
5|TOTAL AMOUNT RECOVERED AS OF 12/31/2002 5,382,079 242,691 258,451 0 0 5,883,221 |
6|EXPECTED FUTURE RECOVERIES 0 0 0 274,008 462,580 736,588
7[TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (9,833) 0 0 0 0 {9,833)
I
8}(OVER)UNDER COLLECTION TO BE REFUNDED $99,603 $55,727 $192,857 $108,277 $352,647 $352,647 |
4 ; ;‘ =
| ] | _
9.AMOUNT TO BE RECOVERED ‘ ; $815,227 N
| — S—
10|ADJ. ESTIMATED SECTOR KWH - YEARS - N ] _ 822,848,000 | 1,640,365,400 | |
| _ . —— — —— — ———
| SURCHARGE RANGE (§$ PER KWH j l i ‘ 4_
11] FLOOR (CARRYOVER) _COL.5, L2/COL5,L 10 i \____0.000066] |
12, MIDPOINT - proposed rate I o ot __0.000333 3| 0.000282, ]
13| CEWLING (TOTALCOST) —— — —~ — ~—~ _COL.s. La/cOL s, L10” — | T L 0000497 ]
,,J‘ - — ‘ S | e e
L — — : ‘ —

; TOTALYEARS ' YEARS | YEARS YEAR9 | YEARS
| |COMMERCIAL SECTOR § e AMVUT L (2003) | (2003) ' (2004) | (2004 | T OTAL |

| ! i i . 2nd, 3rd, 4th
| L IstHALF | 2ndHALF | 1stQTR | Qms.

- () @ - B (6
| 14/CURRENT PERIOD AMOUNT TO BE RECOVERED | $2593695 1 §91426, _ $71660 ‘ $67,884 |  $2,854,830
15/CUMULATIVE (OVER)/UNDER COLLECTION 0 131,276 { {82,799)' 0]
16118 MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT 1,520 0 0, 0] 152
- ‘ . b 1520
17|TOTAL TO BE RECOVERED 2595215 222702 | 170,314 | 59,771 ‘(Tiifs?@L_ 2,856,350
18[TOTAL AMOUNT RECOVERED AS OF 12/31/2002 2,460,661 | 124,048 | 140,708 0 0 2725417
19EXPECTED FUTURE RECOVERIES 0] 0 0 142,570 _(49,747)] " 92,823 |
| 20 TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (3.278)’ 0 0 0! __© (3,278)
[ ! T
21/(QVER)/UNDER COLLECTION TO BE REFUNDED $131,276 $98,654 $29,606 | ~~ ($82,799)] §34,832 $34,832 |
| 2,
| :
i |
22,AMOUNT 7O BE RECOVERED ) L [ ($14.915)

] 1 —

, ; - S __ | —]
|23/ADJ. ESTIMATED SECTOR KWH - YEARS ; 344,372,400 | 1,015,243,200

SURCHARGE RANGE (§ PER KWH) [

24; FLOOR (CARRYOVER) COL.5,L15/COL. 5,123 (0.000082)
25! MIDPOINT - proposed rate ! 0.000414 | (0.000049)
26] CEILING (TOTAL COST) COL.5,L17/COL. 5,1 23 |___{0.000015,
i ;
| TOTAL YEARS YEAR 8 YEAR8 | YEAR9 YEAR§
| INDUSTRIAL SECTOR | __1thru? (2003) (2003) | = (2004) |  (2004) TOTAL

; | ; ! | 2nd, 3rd, 4th
o i ; i 1stHALF 2nd HALF 1StQTR__ | QTR |
e | e N M N R I R )
27/CURRENT PERIOD AMOUNT TO BE RECOVERED | __:@Ezﬂikfﬁﬁh_““f““"’“‘h*“ g0
28/CUMULATIVE (OVER)YUNDER COLLECTION B Y S N A

2918 MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT

30,TOTAL TO BE RECOVERED T
31|TOTAL AMOUNT RECOVERED AS OF 12/31/2003

32 EXPECTED FUTURE RECOVERIES T -
33/ TRANSFER BALANCE TO RESIDENTIAL & COMMERCIAL |

i} e
34(OVER)/UNDER COLLECTION TO BE REFUNDED

35 AMOUNT TO BE RECOVERED

W@@E@@@W
[ SR SERTORKWH - YE -
SURCHARGE RANGE ($PERKWH)

37| FLOOR (CARRYOVER)

38! MIDPQINT

T0.600000 |~
—0.000000

—

%&EMN&Q@TAL COST) - proposedrate | T
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—_ KENTUCKY POWER COMPANY | _ExhibitC #
FOREC@EQMLQQ@MQLS&E@N KWH | PAGE120of| 12

| FORﬁESlDENTIAL COMMERCIAL AND lNDUSTRIAL SECTORS 4-,4_4_#-4’4,’,*_J 77777777777777 B

- I

— S S P I —

| PROGRAM YR 9 2004 S R — i o

oNe - | RESIDENTIAL | “COMMERCIAL | INDUSTRIAL

~NO. T U YEAR _ SECTOR L_ 'SECTOR k " SECTOR ___

NG - —— -
1 TOTAL ULTIMATE SALE@,L@Vﬂ__dr__, ::j_ 2 490 600 000‘ 1 369 9,200 000[ B 3 219 300 000
5 | LESS NON-METERED ;#;::’/44@?5@4 ,.,,,A_,,J,zj_ﬁ_@9]w 19,315,800}

3 TTOTA[T%LT@I@ _R;ETAIL_WVH SAL[E_§_ B " 2,475,656,400 _ 1,360,984,80 800' T 3,199,984,200

149, W*_:_ﬂg”ro

U — ———
2,464,235,719 1,359,488,250 1,140,295,008
i

N
i
L 99.3%)| 35.4%
T T T 1 ===
L — "
e | S e
LINE | . _W‘L RESlDENTIAﬁ‘ "~ COMMERCIAL/| ~ INDUSTRIAL
| NO __ERfO_QBA’Nl YR 9 (1st tQTR) SECTOR! SECTOR 'SECTOR|

9 JIQIALQQMATE SALEé‘(KW)—”f_'“ﬁr"""‘ ____ 832,0( LQOl 346,800,000 | 1,022,400,000|
10 ‘LINE s T | 9§§5ﬁ 99.3% T 35.4%
e ] _ .__E"l °l J.o 70|

S e ._._‘.__._~___,___A_—————-—"f—~ — R
11 ADJUSTEDKWHBYSECTOR A &&%,%&.000‘ 34 ,‘L@Z@;‘QOr 361,929,600
: S — | ===s=ss=s===; ==== == ===s========
L _ _ I | o
e "RESIDENTIAL] “COMMERCIAL. __ INDUSTRIAL|
MOQBAI\LYR 9(2nd,3rd&4thQTRs) “SECTOR,___ SECTOR;  SECTOR|
_LJ@?AL’UETIMAT ESALES (’RWHY | f@@@iﬁl}@}&i@@LJJ,V;;?E?E,QE@E
e I R A —
J},LUNE 8 ) L,IMMQSﬁ_"é_,_W,,_“,,_, 993% _ 35.4%]
_LL ~ADJUSTED KWH BY SECTOR — 1,640,355,400 1,015,243, 200%_'_ 777 zgg_qqq
I -,4,,4‘“_f~,‘___-,A#__‘“##_Jr_‘ mEEEEE ..L ,,,,,,,,,,, it ER

T SOURGE: 2004 LOAD FORECAST COMPILED DBY
" "AEP CORPORATE PLANNING AND BUDGETING DEPT.

*_1.60% ESTIMATED TO BE NON-METERED (OL) DETERMINED ‘
"FROM BILLED JURISDICTIONAL TARIFF SUMMARY FOR
12 MOS. ENDED DECEMBER 2003. |




